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THE SITUATION 


The general level of industrial activity in New 
England during March was lower than in either 
January or February, and during the first quarter 
of 1932 business activity was considerably lower 
than in the corresponding period a year ago. In 
those industries or 


activities in which 


improvement occurred between 


some 
February and 
March, the gains were for the most part smaller 
than is usual between these months. 
ally adjusted volume of 


The season- 


England, seasonally adjusted, increased slightly 
in March from the low point in February, the ad- 
justed volume of residential contracts awarded 
declined further. Freight carloadings in New 
England during the first quarter of 1932 were 
about 14 per cent less than in the corresponding 
period a year ago. According to the Massachu- 
setts Department of Labor and Industries, de- 
clines took place between February and March in 


the number of 
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spectively. The num- 
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activity likewise declined during the first quarter 
of the current year. Although boot and shoe pro- 
duction in New England increased about five per 
cent between February and March, the increase 
Dur- 


ing the first three months of this year, however, 


was less than usually occurs in this period. 


boot and shoe production exceeded that for the 
corresponding period a year 
per cent. 


ago by about eight 
The building industry in this district, 
as well as in other parts of the country, remained 
at unusually low levels during March, and, al- 
though the volume (square feet) of commercial 
and industrial building c ontracts awarded in New 


yiles in New 
vere fewer 
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anc 
jana 


during each of the first 
n in the corresponding months 


and total liabilities were 
40 per cent larger. A 
similar condition existed 
for the entire country. The amount of new ordi- 
nary life insurance written in this district during 
March was 21 per cent less than in March, 1931, 
but for the first quarter was 9.9 per cent behind. 
Sales of New England reporting department stores 
during the first quarter of 1932 were 20 per cent 
less than in the corresponding period a year ago, 
while in March Boston department store sales 
were 22 per cent less than in March, 1931. Dur- 
ing the first half of April Boston department store 
sales continued to run about 22 per cent less than 
in the corresponding period a year ago. 
rates eased considerably during April. 
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MONTHLY REVIEW OF THE 


MONEY 
Rates in the Boston money market on April 25 
This 
was the result of several factors working in the 
direction of easier money rates: the enactment by 
Congress of the Glass-Steagall Bill, the Re- 
construction Finance Corporation, the release of 
substantial sums of hoarded money, and recent 
purchases of Government bonds by the Federal 
reserve banks. The numerous reductions in the 
asking rate on prime bankers’ acceptances durin 
April were of especial significance; by April 2 
the Id on 90-day acceptances was seven- 
eighths of one per cent, as compared with 2% per 
cent a month earlier, equal to the low level pre- 
vailing in the summer of 1931. Brokers’ com- 
mercial paper also was easier at three per cent, 
as compared with 31% per cent in March and two 
per. cent in September, 1931. The yield on short- 
term Treasury Certificates of Indebtedness was 
0.8 per cent on April 25, substantially the same 
as last September. The average yield of 0.62 per 
cent on the April 20 issue of United States Treas- 
ury Bills was the lowest since August, 1931. 
PREVAILING MONEY 


were at the lowest levels since last summer. 


g 
5 


vie 


RATES IN BOSTON 
1931 





FEDERAL RESERVE BANK OF BOSTON 





May 1, 
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various money ,rates on April 25, 1932, during 
the summer of 1931, just before the usual autumn 
rise, and during November and December, when 
rates seasonally reach a high point. 

Between March 30 and April 20 net demand 
deposits in the member banks rose 
$15,000,000, a movement seasonal in direction but 
considerably smaller in extent than in the past few 
years. On the other hand, time deposits declined 
$7,000,000 and Government deposits $19,000,000 
during this period. Thus the downward trend in 
total deposits which began several years ago was 
continued, with a net decline of $11,000,000. 

About the middle of March the volume of 
commercial loans in the Boston member banks 
reached the low level of $268,000,000; during the 
following three weeks this classification of loans 
rose some $9,000,000, probably due to open 
market purchases of acceptances and commercial 
paper. During the two weeks ending April 20, 
however, this brief expansion was more than 
canceled, the liquidation during that period 
amounting to $13,000,000, bringing the volume 
of commercial loans in the Boston member banks 


3o0ston 





je. Autumn-Winter _ 1931, to a new low figure on April 20. On the other 
April 25 Pez Summer Low a = . 
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Commercial Paper........ 3 4 2 . . 
a... 314 314 3 downward trend which began in the spring of 1930. 
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There is ordinarily an expansion in total reached their peak, and April 20, 1932, the latest 
deposits during the first three weeks of April, available date. The table also shows the pro- 


accompanied by a decline in loans and discounts; 
this year, however, both total deposits and loans 
and discounts declined steadily, although the 
contraction in loans was at a more rapid rate. 
This, in some measure, was a factor in the easier 
tone of the Boston money market. 
stocks and bonds owned by the Boston member 
banks have been substantially unchanged during 
recent weeks. 

Little change has occurred in total deposits in 
the weekly reporting New England member banks 
outside of Boston since early in February. Time 
deposits since that time have averaged about 
$262,000,000. Between February 10 and March 
30 demand deposits declined somew rat, but 
recovered most of this loss during the following 
three weeks. An increase in Government de- 
posits during the seven weeks ending March 30 
was also practically offset by a decline during the 
next three weeks. 

No material fluctuation has been evident in 
commercial loans in the outside weekly reporting 
member banks since early in 1932. Collateral 
loans, on the other hand, have shown a slow but 
steady decline. With the volume of loans and 


discounts decreasing by $11,000,000 between 
February 10 and April 20, and total deposits 
declining only about $4,000,000, the weekly 


reporting New England member banks outside 


of Boston were able to reduce their holdings of 


vault cash and their borrowings from the Federal 
Reserve Bank of Boston. 

The table the percentage 
changes in important banking data in Boston 
banks and in selected outside New England mem- 
ber banks between October 30, 1929, when col- 
lateral loans in New England member banks 
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Holdings of 


portion of each classification of loans and invest- 
ments to its total and the proportion of demand 
and time deposits on the same dates. These 
comparisons reveal some interesting changes in 
New England member banks during recent years. 


CHANGES IN CONDITION OF WEEKLY REPORTING NEW 
ENGLAND MEMBER BANKS BETWEEN OCTOBER 30, 
1929, AND APRIL 20, 1932 
Percentages of Total 
April 20, 
1932 


Contraction (—) 
Oct. 30, or 

1929 Expansion (+) 
Boston Banks 























Collateral Loans. 36.5% —48 .2% 
Commercial Loans... 37.4 —37.3 
Real Estate Loans..... 8.4 —22.3 
Security Investments....... 17.7 35.7 
Loans and Investments.. 100.0 100.0 —27.1 
Net Demand Deposits... 71.8 73.4 
United States Deposits... 1.8 0.8 
dime Deposits. 6:3. <6«: : 26.4 25.8 
Total Deposits.... 100.0 100.0 
_ Outside Banks 
Collateral Loans.... 21.8% 30.6% —26.7% 
Commercial Loans. . 23.8 27.5 —24.5 
Real Estate Loans.... 14.8 12.7 +152 
Security Investments..... oe Cee 29.2 +17.9 
Loans and Investments. . 100.0 100.0 —13.0 
Net Demand Deposits.... .. 48.8 56.6 —26.7 
United States Deposits. .. ~. O.6 0.2 +200.0 
Time Deposits........ .. 50.6 43.2 —0.8 
Total Deposits...... 100.0 100.0 —15.1 


Total earning assets of the Federal Reserve 
Bank of Boston rose $9,000,000 during the week 
of April 20, following the usual downward seasonal 
trend between December 23, 1931, and April 13, 
1932. Holdings of United States securities dur- 
ing the same week rose $10,000,000, after having 
remained substantially unchanged since the first 
of January. Government security holdings on 
April 20 were the highest on record. The decline 
in acceptance holdings which had been in progress 
since October 21, 1931, almost ceased during 
April, when the volume held showed little change 
from week to week. 
| RESERVE BANK CREDIT 
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Money rates”eased during March and April, and the average price of 
60 bonds firmed between these two months, although by only a small 
amount. 

Sources of data—Standard Statistics Company, Inc., and Federal Re- 
serve Bank of New York. 


Although relatively little change took place in holdings of Government 
securities during the first quarter, loans to member banks declined, 
and acceptance holdings were sharply reduced. 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Electric Power:—A_ ten-point decrease was 
recorded during March in the Electrical World’s 
index of electric power consumed for industrial 
purposes in New England. The index of electric 
power consumption (daily average, 1923-24-25 

=100), after increasing in January and February 
March to a 
new low for the present depression. Since there 
is normally a decline of approximately six per 
cent in the index between February and March, 
the seasonally adjusted index for March this 
year showed a decrease of only about five per 
cent from the February index, and the index for 
December, 1931, after seasonal adjustment, still 
marked the low point in the current decline. The 
significant fact about the greater-than-seasonal 
decline in the consumption of electrical energy for 
industrial purposes during March was that the 
decrease extended over the entire eight industries 
covered by the report. This is the first month 
during the current depression in which each of 
the i series, comprising chemicals and allied 
products, leather and leather goods, lumber and 
bataber ‘pronbucts, metal fabricating, paper and 
pulp, rubber products, steel and iron, and textiles, 


over the December low, declined 


has reported a decrease in the consumption of 


electric power. 

Carloadings:—At the close of the first quarter 
of 1932 total carloadings in this district were 
13.7 per cent below the corresponding period last 
year. This percentage decrease is slightly greater 
than the decline recorded during the first quarter 
of 1931, when the total number of cars loaded was 


16.8 per cent below the corresponding quarter of 


1930. The last two quarters have witnessed a 
reversal of the tendency toward improvement 
evident in the quarterly comparisons during the 


first three quarters of 1931. The gains recorded 
in the weekly averages of merchandise, l.c.]., and 
miscellaneous carloadings in the first three months 
of 1932 have, with the exception of that for 
January, been below seasonal expectations. The 
sees adjusted February index for this class 


1° 


of carloadings showed only a slight decrease from 
the January index, but in March the decrease of 
over four per cent carried the adjusted index to a 
new low level for the last 12 years. 

Building :—The increase of 38.8 per cent in 
the total value of new construction contracts 
awarded during March was somewhat less than 
the increase during the corresponding month in 
recent years. In March, 1931, a single large pro- 


ject carried the total value of new awards up to 


$38,899,000, the highest monthly total in about 
two years; as a result, the March total for this 
year was 74.1 per cent below that of.a year ago. 
A gain of over $1,000,000 was recorded in the 
value of new residential awards in March, while 
both new industrial and public works and utilities 
contracts showed slight improvement. On a 
volume basis (number of square feet of new 
contracts awarded), residential building in March 
did not equal seasonal expectations, showing a 
decrease of 10 per cent in the adjusted index for 
the month. The volume of new commercial and 
industrial building, after seasonal adjustment, 
recovered slightly from the February low. Dur- 
ing the first half of April there has been an 
improvement in the value of new building con- 
tracts awarded. ‘The daily average of all classes 
of construction in this district for the first two 
weeks of April recorded a gain of $70,000 per day 
in the amount of new contracts awarded. This 
increase was largely confined to the residential 
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which the vc lume of check payments is shown 
yecurred, ra ang ng from 15 to 35 per cent in March this year 
omp: ired with March, 1931. 


The almost complete absence of any tendency toward seasonal im- 
provement during the first quarter of 1932 was particularly noticeable 
in contrast to the distinct upward movement during the first three 
months of 1930 and 1931. 
Source of data—American Railway Association. 


1932 


REVIEW OF THE 


MONTHLY 
and public works and utilities types of 
struction. 

Employment:—The demand for workers at 
eight public employment offices located in Massa- 
chusetts, Rhode Island, and Connecticut, during 
March showed some 
called for 


con- 


increase over 


but the gain 


the nun 
was consid- 


iber 
in February, 


erably below the increase which usually obtains 
at this season. Preliminary reports covering 
the first two weeks of April indicated a seasonal 


increase in the number 


of workers wanted by 
employers and also in the number of persons 
placed, as compared with the 


March. 


The total number of wage-earners employed in 
pO} 


same period in 


1055 representative manufacturing establishments 
covered by reports filed with the Massachusetts 
Department of Labor and Industries in connection 
with its monthly survey of employment and earn 
ings, was 158,167 for the week ending near March 
15, a decrease of 3036 employees or 1.9 per cent, 
when compared with the number employed in the 
same establishments the ding 
week in February. These establishments employ 
approximately 40 per cent of the total number 
actually employed in all manufacturing industries 
in Massachusetts. The amount of the 
weekly payroll for all the reporting establishments 
was $3,104,714 in March, a decrease of $77,911 


er 


during 


correspon 


See 
> combined 


or 2.4 per cent, from the February figure of 
$3,182,625. The average weekly ora per 
person employed were $19.63 in March, as com 
pared with $19.74 in February, a eee of 11 


cents, or 0.6 per cent. Important factors in the 
decreases in employment and payroll payments 
were curtailments in Fall River cotton mills 
in Lynn electrical machinery manufacturing. 

In 10 of the 


and 





INDUSTRIAL EMPLOYMENT CONDITIONS 
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and jt industry, and 1 there were dec reases 
remaining 28 of 4058 wage- 
1034 in cotton goods, 582 in 


neous group there were 
1022 was 


ing to 
boot 
in the 


-earners, of which 635 were 


industries 


earners, including 


voolen and worsted goods, 432 in electrical 
machinery, and 335 in machine-shop products, or 
a net loss of 3036 wage- earners in the 1055 
establishments. The industries with most favor- 
able showing as to full-time operations were: 
bread and other bakery products, gas and by 


products, and newspaper printing and publishing. 
For all the percentage of 
workers on full-time was 55.7 for March, compared 
with 56.1 per cent in February. 
The numbers employed by 


industries combined, 


219 selected manu- 
facturing establishments regularly reporting to 
the Commissioner of Labor for Rhode Island were 
4.3 per cent smaller at the end of March than at 
the end of February. There were 49,119 workers 
employ ed at the end of March, compared with 
51,326 employed at the end of the preceding 
mente The same concerns had 61,654 workers 
employed at the end of March, 1931, which is a 
decrease of 20.3 per cent. Slight increases were 
reported in the silk, rubber goods, and miscellan- 
eous groups, while decreases were reported in the 
metal trades, cottons, woolens, worsteds, 
and textile finishing groups. 

Boots and Shoes :— Total production cif boots 
ind shoes in this district during March was esti- 
mated to be five per cent above that for Febru- 
ary. For the first quarter of 1932 boot and shoe 
production was some 8.3 per cent above the out- 
put in the same period a year ago. In fact, the 

output of boots and shoes in New England during 
the first three n months of the current year has been 
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only 2,000,000 pairs, or 6.2 per cent less than in 
the same period of 1929, 


I 
annual total 


the year in which the 
1923 


The five per cent increase in boot and shoe pro- 


larg est since was recorded. 


duction in March was not sufficiently large to 


make allowance for the increased number of 


ge ; 
days in the month, as well as the seasonal 


working 
daily increase in output which normally occurs at 
this time. 
production for March, consequently, declined some 
three The significant factors in the 
present rate of boot and shoe production is that, 
while the quarterly total for this year shows a 


. % , 
gain of 8.09 


The adjusted index of boot and shoe 


Der Cent. 


per cent over the corresponding figures 
for last year, there has been a steady decline for 
each of the three months, with the index for the 
March output approximately equal to that of the 
same month of 1931. The shoe shipments from 
Brockton during recent months have been in con- 
siderably reduced volume. The record for the 
irst quarter of 1932, while only half that of a year 
ago, has responded to the seasonal tendency to 
increase. The adjusted index for March, how- 
ever, showed an increase of only 13.3 per cent, 
against an expected increase of 24.8 per cent. 
Textiles :—During 
New 


In January there was evidence of a general im- 


March textile activity in 






England ienced further curtailment. 


provement in the rate of output in most lines of 
textiles; this movement was apparently halted 
in February in the woolen and worsted and silk 
textiles, and in March all three principal branches 
of the industry, cotton, woolen and worsted, and 
reported the 
of cotton consumption, after seasonal 


declines. The decrease in 
volume 
] ] 

allowances were made, w: 


? Pen, | 
March. 


is less than one per cent 


during The adjusted daily average of 
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raw cotton consumed in March was 20 per cent 
greater than that consumed during December, 
1931, the low of the current depression. 
The average number of spindle hours operated 
per spindle in place again increased in March, 
for the fourth month. While in 
recent years receipts of raw cotton at the five 


noin 
point 


consecutive 


principal New England consuming centers have 
shown a tendency to decrease in March, there 
was an exceptionally large drop in the number of 
bales reported received during March this year, 
with a decrease amounting to approximately 44.5 
percent. The amount of raw cotton on hand and 
held at New England mills has shown an earlier 
and more rapid decrease in the past two months 
than has been usual. Between February and 
March there was a decrease of 22.8 per cent in the 
volume of raw wool consumed in New England, 
with the estimated total for March 37.3 per cent 
below the same month of 1931. As a result, the 
seasonally adjusted index in March attained a 
new low. After declining steadily throughout the 
first quarter of this year, silk machinery activity 
in this district has likewise attained a new low 
point for the present depression. 

In Connecticut little change was noted in the 
industrial employment situation during March. 
A number 


of plants reported overtime schedules, 


ployment, including those manufacturing elec- 
trical goods and cotton webbing. Normal opera- 
tions prevailed in cigar and tobacco factories and 
in plants manufacturing men’s hats, hatters’ fur, 
underwear, builders’ hardware, and collapsible 
tubes. Employment reductions were noted in 
plants manufacturing brass goods, metal products, 
woolen automatic 

machines, and phonographs. 


goods, machinery, sewing 
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RETAIL TRADE 
Che dollar volume of sales by the group of reporting department stores in New England was 
approximately 20 per cent lower in March this year than in the same month a year 
first quarter of 1932 these stores reported a decline of 20 per cent in sales, i 
first quarter of 1931. 


r ago. For the 
n comparison with the 
Stores in Connecticut and Rhode Seland experienced a decrease of 23 per cent 
in ~ in March as compared with the corresponding month last year, while sales of Vermont stores 
were 22 per cent lower than in March, 1931. Somewhat less marked declines, amounting to 17, 19, 
and 11 per cent, respectively, were reported by stores in Maine, Massachusetts, and Connecticut. 


Although the Boston de epartment stores showed a somewhat higher rate of collections of regular 


accounts in March this year than in the same month of 1930 and 1931, stores in New Haven and 
Providence, as well as the New England group as a whole, collected het accounts at a slower rate 
than in March of the three preceding years. 


During March this year the most favorable comparison with sales in the same month a year ago 
was shown by the women’s and children’s hosiery department, with a decline of approximately 10 
per cent. Sz ales of silk and velvet, woolen, and cotton yard goods continue in considerably smaller 
volume than in 1929, 1930, and 1931, and in March recorded decreases of 33, 30, and 38 per cent, as 
compared with sales in March last year. 


SALES CONDITIONS 
1931 =100 


Month of March January through March 

1929 1930 1931 1932 1929 1930 1931 1932 
Connecticut Department Stores. . . sass 104 95 100 77 102 102 100 84 
Maine Department Stores. tr ee 109 99 100 83 105 102 100 84 
Massachusetts Department ‘Stores...... 109 96 100 81 107 106 100 78 
New Hampshire Department Stores. 122 91 100 89 119 100 100 79 
Rhode Island Department Stores......... 120 96 100 77 120 109 100 82 
Vermont Department Stores.......... 136 106 100 78 119 104 100 81 
Boston Department Stores....... aon 109 98 100 SO 106 108 100 77 
New Haven Department Stores.......... 110 95 100 74 106 103 100 82 
Providence Department Stores.......... 116 93 100 77 116 106 100 82 
New England Department Stores. . 112 97 100 80 109 106 100 80 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of March 
Collected during March 


1929 1930 1931 1932 
Boston Department Stores...... = arenes ol ie : 45.2% 40.6% 40.8% 41.6% 
New Haven Department Stores. . ae Sends eee ee 53.2 51.4 53.0 44.0 
Providence Department Stores...... or renee : 50.7 48.7 416.4 43.8 
New England Department Stores...... wed ; 16.3 42.4 42.5 41.9 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1931 = 100 


Month of March January through March 

1929 1930 1931 1932 1929 1930 1931 1932 
Silk and Velvet Dress Goods. . . eee 130 108 100 67 129 118 100 69 
Woolen Dress Goods............... 99 §2 100 70 109 88 100 71 
Cotton Dress Goods... 00.4665 137 133 100 62 129 128 100 62 
pf oc. eee 101 100 76 ee 109 100 80 
Men’s Clothing BAe oe By a oe 1 33 98 100 69 118 106 100 68 
Men’s Furnishings........... see 115 94 100 83 114 104 100 79 
Boys’ Wear meas 126 71 100 79 118 88 100 Yi 

*Women’s, Misses’ and Juniors’ Ready -to- 

WORE Set eodae tan nces meee rans Fats 92 100 73 ; 102 100 71 
*Women’s, Misses’ and Juniors’ <Ac- 

Cn Te. Renee Ss Pag hy or 94 100 87 ae 104 100 87 
DWERIEEIGE Vai oict cscs ar terreno meee 106 77 100 81 109 91 100 84 
Women’s and Children’s Gloves. . : 124 80 100 84 116 97 100 79 
Corsets and Brassieres............. 102 100 100 84 100 106 100 86 
Women’s and Children’s Hosiery... . 116 104 100 90 117 111 100 87 
Knit Underwear, including Glove Silk 123 110 100 80 123 111 100 78 
Silk and Muslin Underwear....... ; 112 99 100 84 112 102 100 87 
Women’s and Children’s Shoes........ 118 97 100 88 118 106 100 89 
EDIOURO cect teas ee eve 106 106 100 79 125 120 100 82 


* Due to a change in the reporting service, identical figures for 1929 are not available for these departments. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


Industrial activity was in smaller volume in March than in February, 
although usually little change is reported at this season, and the number of 
employees at factories was also reduced, contrary to seasonal tendency. 
The volume of reserve bank credit decreased in March, but showed a con- 
siderable growth in the first three weeks of April. Money rates continued 
to decline. 


c 


Production and Employment:—Output of industrial products, as measured 
by the Beard’s seasonally adjusted index, declined from 70 per cent of the 
1923-1925 average in February to 68 per cent in March. Daily output at 
steel mills and automobile factories decreased, contrary to the seasonal 
tendency, and activity at woolen mills declined sharply to the lowest level in 
recent years. Cotton consumption by domestic mills continued at the 
February rate, although sales of cotton cloth declined, and output of shoes 
increased considerably; in both these industries production was at about 
the same rate as a year ago. Activity in the lumber industry, which recently 
has been at a level about 45 per cent lower than last year, increased by more 
than the usual seasonal amount. Output of coal also increased considerably 
during March, but declined in early April. Volume of factory employment 
and payrolls decreased from February to March, although an increase is 
usual at this season. There were substantial reductions in working forces 
in the steel, automobile, machinery, and furniture industries, as well as at 
woolen and silk mills, while clothing and shoe factories showed additions to 
their working forces. Value of building contracts awarded, as reported by 
the F. W. Dodge Corporation, showed some increase of a seasonal character 
during March and the first half of April, and was approximately one-third 
as large as last year. 


Distribution:—Rail shipments of merchandise, which ordinarily increase 
in March, showed little change, and sales at department stores in leading 
cities increased by less than the estimated seasonal amount. 


Wholesale Prices:—The general level of wholesale commodity prices showed 
little change between February and March, according to the Bureau of 
Labor Statistics. In the first two weeks in March prices of many commodi- 
ties, including livestock and meats, advanced; between the middle of March 
and the third week in April prices of cotton, silk, wool, hides, sugar, silver, 
and tin declined considerably, while prices of coffee and petroleum increased. 
Wheat prices showed wide fluctuations, but were at about the same level in 
the week ending April 23 as in the first half of March. 


Bank Credit:—The Federal reserve system’s holdings of United States 
Government securities, after increasing continuously from early in March, 
totaled $1,078,000,000 on April 20, an increase of $338,000,000 since the end 
of February. This increase has been accompanied by some further decline 
in the reserve banks’ holdings of acceptances and a reduction of $264,000,000 
in discounts. Member bank indebtedness to the reserve banks showed a 
considerable reduction in all of the Federal reserve districts. Total volume 
of reserve’ bank credit outstanding, which had declined in March, reflecting 
a continued return of money from circulation and an increase in the country’s 
stock of monetary gold, increased by $115,000,000 during the first three 
weeks of April. This increase was accompanied by a substantial growth in 
member bank reserve balances. 


Total loans and investments of reporting member banks in leading cities 
continued to decline during the five weeks ending April'13. At banks in 
New York City, however, there was an increase in investment holdings both 
of United States Government securities and other securities, offsetting the 
decline in loans, which continued until the middle of April. 


Open market rates for bankers’ acceptances showed successive reductions, 
and on April 21 the offering rate for 90-day bills was 7% of one per cent, the 
same rate as prevailed between May and September, 1931. Rates on com- 
mercial paper also declineds 





